
Frightening fraud 

Companies operating in Africa can expect to deal with corruption at all levels, which will affect 

their profits 

 
ny company operating in Africa should automatically cut 2.4% off its anticipated annual revenues. This 

figure is the average loss across the region for fraud, according to the latest report and survey by risk 
consultancy Kroll.  
 
Although companies also suffer from more sophisticated crimes such as internal financial 
misappropriation and theft of intellectual property, most of the losses come in the old-fashioned form 
of burglary of physical assets and in outright corruption, Africa’s abiding condition.  
 
The numbers for the former are 47% and 30% for the latter, by far the highest for any region. 
Overall, 77 of surveyed companies say they have been affected by one or both. Worse, in general, 
the numbers are heading in the wrong direction, some at disturbing speed. 
 
For instance, vendor and procurement fraud soared by 250% – from 9% to 23% in a year. In one of 
the few bright spots in a dark scene, information theft halved last year, compared to 2012.  

 
Cause for concern 
Particularly alarming in a region that has been under pressure to tighten up its governmental 
procedures, elected or appointed officials were involved in about a third of cases.  
 
As the Kroll report summarises, “corruption remains a deeply rooted problem in Africa”.  
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