
Trade Credit Bridge

AIG Credit Lines

AIG’s Trade Credit (TC) Bridge provides a solution for Corporates and Banks who often have different 
requirements from a Trade Credit Insurance policy. TC Bridge allows the Corporate to maintain control of 
their policy and limits but still use their policy for financing and the Bank can access a Basel Compliant Trade 
Finance policy with less conditionality – a win win for all.

Structure
•�	� Both corporate and funder benefit from a cost-effective solution
•	 Seller control and limit management
•	 Opportunities to enable working capital financing
•	 Basel Accords compliant wording for funder
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Benefits
•	� Strong Basel regulatory alignment means the Bank receives 

its own limited conditionality policy that does not rely on the 
Seller  

•	� Seller maintains its own trade credit (TC) policy to cover its 
portfolio of buyers including those not financed 

•	� Seller TC policy attributes like deductibles and credit and 
collection procedures, outside the control of the Bank, do not 
apply to the Bank’s policy  

•	� TC Bridge endorsement attached to TC policy only (signed 
only by Seller) ties the Bank and Seller policies together to 
share the bridged buyer limits for premium and capacity 
efficiency whilst not impacting the Bank’s Basel compliance 

•	� Removes need for loss payee and additional insured 
wordings that have drawbacks for all

•	� The location of the TC policy does not need to be the same 
location as the Bank policy since they are separate policies
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•	� Seller manages buyers
•	� Deductible included
•	� Improved economies 

for working capital 
management

•	� Satisfy bank needs 
without jeopardising 
trade credit benefits

•	� Simple endorsement to 
link TC and TF policies

•	 �If seller doesn’t sell 
receivable to bank = 
trade credit policy

•	 �If seller sells receivable 
to bank = trade finance 
policy

•	 �Share limits
•	 �Share premium

•	 �Basel Accords/ 
CRR compliance

•	� Bank approved 
wording

•	 No deductible
•	 Less conditionality
•	 �Improved 

economics
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American International Group, Inc. (AIG) is a leading global insurance organisation. Building on 100 years of experience, today AIG member companies provide a wide range of property casualty insurance, life 
insurance, retirement products, and other financial services to customers in more than 80 countries and jurisdictions. These diverse offerings include products and services that help businesses and individuals 
protect their assets, manage risks and provide for retirement security. AIG common stock is listed on the New York Stock Exchange. Additional information about AIG can be found at www.aig.com and www.aig.
com/strategyupdate | YouTube: www.youtube.com/aig | Twitter: @AIGinsurance | LinkedIn: www.linkedin.com/company/aig. AIG is the marketing name for the worldwide property-casualty, life and retirement, and 
general insurance operations of American International Group, Inc. For additional information, please visit our website at www.aig.com. All products and services are written or provided by subsidiaries or affiliates of 
American International Group, Inc. Products or services may not be available in all countries, and coverage is subject to actual policy language. Non-insurance products and services may be provided by independent 
third parties. American International Group UK Limited is registered in England: company number 10737370. Registered address: The AIG Building, 58 Fenchurch Street, London EC3M 4AB. American International 
Group UK Limited is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and Prudential Regulation Authority (FRN number 781109). This information can be checked 
by visiting the FS Register (www.fca.org.uk/register).
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Requirements
•	�� AIG must provide the TC policy to the Seller for the same invoices to be the subject of the financing  

(but the TC policy can also cover more buyers and invoices than the Bank policy) 
•	 Obligor buyer limits must be written limits (it does not work on unknown DCL limits)  
•	 AIG must have capacity on the Seller for any TC Bridge recourse required for the structure 
•	� AIG must be comfortable with the policy limit of liability (PLOL) size aggregating the Seller policy PLOL with the Bank policy  

PLOL as in worst case, if there were enough invoices, both PLOLs could be claimed on 

Seller Requirements
•	 Seller is a client of the Bank
•	 Seller has a rating of S&P BB or better (or equivalent) 
•	� Seller has at least five to twenty named buyer obligor limits that will be the subject 

of the financing (and thus the TC Bridge)   
•	� Financing must be clearly trade-related so the best product for the structure is 

receivables purchase from the Seller
•	� Motivation of financing should be working capital cycle alignment, not for example, 

unusual extension of payment terms 

Key Considerations for TC Bridge Implementation
•	� Seller aggregates should be considered up front to ensure there is capacity for 

recourse risk 
•	� Seller needs to ensure that the structure works for off-balance sheet treatment if 

this is desired 
•	� Bank often needs higher PLOL than Seller which should be considered upfront as 

there may be a cost for this capacity
•	� Some individual buyer limits may have some financed invoices (Bank policy) 

and some that are not financed (TC policy). In such a case, it is critical to clearly 
identify the amount of the buyer limit that can be controlled by the Bank for Basel 
compliance and that which the Seller controls (this split between Bank and Seller 
can be flexible and adjusted from time to time)

Shared buyer(s) Maximum bank 
payment terms

Country limit TC controlled  
part of limit

Bank controlled 
part of limit

Total insured limit 
(TF+TC)

Insured %  
bank needs

Insured %  
seller needs

Full buyer legal 
name & DUNS#

Funding may be 
different from TC

Need for 
limits impact

TC retains control of 
anything bank doesn’t 
need to control

Bank may need 
this control for 
capital relief

Total limit could 
go back to TC if 
no TF claim

Bank may get up 
to 100% with right 
structure

Doesn’t need to 
be same as TF

e.g. ABC Co Plc 90 days England $30m $70m $100m 90% 80%

Key information required for each TC Bridge buyer

Bank TF PLOL needed for itself e.g. $20m

Corporate TC PLOL needed for itself: e.g. $10m
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