
Trade Credit Bridge

AIG Credit Lines

AIG’s Trade Credit (TC) Bridge provides a solution for Corporates and Banks who often have different 
requirements from a Trade Credit Insurance policy. TC Bridge allows the Corporate to maintain control 
of their policy and limits but still use their policy for financing by their Bank which can access a Basel 
Compliant Trade Finance policy with less conditionality – a win win for all.

Structure
•�	� Both corporate and funder benefit from a cost-effective 

solution
•	 Seller control and limit management
•	 Opportunities to enable working capital financing
•	 Basel Accords compliant wording for funder
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Benefits
•	� Strong Basel regulatory alignment means the Bank 

receives its own limited conditionality policy that does 
not rely on the Seller  

•	� Seller maintains its own trade credit (TC) policy to cover 
its portfolio of buyers including those not financed 

•	� Seller TC policy attributes like deductibles and credit 
and collection procedures, outside the control of the 
Bank, do not apply to the Bank’s policy  

•	� TC Bridge endorsement attached to a TC policy only 
ties the Bank and Seller policies together to share the 
bridged buyer limits for premium and capacity efficiency 
whilst not impacting the Bank’s Basel compliance 

•	� Removes need for loss payee and additional insured 
wordings that have drawbacks for all
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originated
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(Insurer) (Insurer)

•	� Seller manages buyers
•	� Deductible included
•	 �Improved economies for 

working capital management
•	 �Satisfy bank needs without 

jeopardising trade credit 
benefits

•	� Simple endorsement to 
link TC and TF policies

•	 �If seller doesn’t sell 
receivable to bank = trade 
credit policy

•	 �If seller sells receivable to 
bank = trade finance policy

•	 �Share limits
•	 �Share premium

•	 �Basel Accords/ 
CRR compliance

•	� Bank approved wording
•	 No deductible
•	 Less conditionality
•	� Improved economics
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2American International Group, Inc. (NYSE: AIG) is a leading global insurance organization. AIG provides insurance solutions that help businesses and individuals in more than 200 countries and jurisdictions protect 
their assets and manage risks through AIG operations, licenses and authorizations as well as network partners. For additional information, visit www.aig.com. This website with additional information about AIG has 
been provided as a convenience, and the information contained on such website is not incorporated by reference herein. AIG is the marketing name for the worldwide operations of American International Group, Inc. 
All products and services are written or provided by subsidiaries or affiliates of American International Group, Inc. Products or services may not be available in all countries and jurisdictions, and coverage is subject 
to underwriting requirements and actual policy language. Non-insurance products and services may be provided by independent third parties. Certain property casualty coverages may be provided by a surplus lines 
insurer. Surplus lines insurers do not generally participate in state guaranty funds, and insureds are therefore not protected by such funds. American International Group UK Limited is registered in England: company 
number 10737370. Registered address: The AIG Building, 58 Fenchurch Street, London EC3M 4AB. American International Group UK Limited is authorised by the Prudential Regulation Authority and regulated by the 
Financial Conduct Authority and Prudential Regulation Authority (FRN number 781109). This information can be checked by visiting the FS Register (www.fca.org.uk/register).
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This marketing material is intended for insurance brokers and other insurance professionals for their information.  
For full terms, conditions and benefits related to AIG products, please refer to the policy and associated documents.
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